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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS Ol
TRINIDAD NITROGEN CO. LIMITED

Report on the Audit of the Financial Statements
Opinien

We have audited the financial statements of Trinidad Nitrogen Co. Limited. (“the Company™). which comprise
the statement of financial position as at 31 December 2019, and the stalement of income. statement of
comprehensive income, statement of changes in equity and statement of cash flows for the vear then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2019 and its financial performance and its cash flows for the year
then ended in accordance with Intermational Financial Reporting Standards ("IFRSs™).

Basis for Opinion

We conducted our audit in accordance with Intemational Standards on Auditing (“1SAs™). Our responsibilities
under those standards arc further described in the Auditor's Responsthilities fir the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
L:thics Standards Board for Accountants” Code of Ethics for Professional Accountants ("IESBA Code™), and
we have fulfilled our other ethical responsibilitics in accordance with the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material uncertainty relating to Going Concern

We draw attention to Note 17 in the financial statements, which indicates that as at 31 December 2019, the
Company had a contract dated 17 June 2014 with The National Gas Company of Trinidad and Tobago Limited
(*NGC™) for the supply of natural gas for five (3) years, commencing on | January 2013. Upon the cnd of the
contract period (31 December 2019). the Company was able to obtain an interim Gas Supply Contract with the
NGC for a period of three (3) months ending 31 March 2020. Subsequent to expiration. the Company was able
1o obtain a further interim Gas Supply Contract with the NGC for a period of one (1) month ending 1 May
2020. Accordingly, as at 31 December 2019, the Company has not secured an executed gas supply contract for
a period which exceeded at least one year from the Company's year-end.

The Company is currently in negotiations with the National Gas Company of Trinidad and Tobago. the sole
downstream supplier of natural gas in Trinidad and Tobago, to secure a long-term gas supply contract. The
Company’s operations are heavily dependent on the supply of natural gas. As further explained in Note 17 to
the financial statements, these circumstances indicate a material uncertainty exists that may cast significant
doubt on the ability of the Company to continue as a going conceni. Our opinion is not qualified in relation to

this matter.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IFRSs. and for such internal control as management detenines is nccessary to enable the preparation of
financial statements that are free from material misstatcment, whether due 1o fraud or error

[ ¥



INDEPENDENT AUDITOR™S REPORT

TO THE SHARFHOLDERS OF TRINIDAD NITROGEN CO, LIMITED

Report on the Audit of the Financial Statements
(Cominued)

Responsibilities of Management and Board of Directors for the Financial Statements

fn preparing the financial statements, management is responsible for assessing the Company’s ability 1o
continue as a going concem, disclosing, as apphicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do sa,

The Board of Directors is responsible for overseeing the Company s financial reporing process.

Auditor's Responsibilities for the Audit of the Financial Statements

Qur abjectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from matenal misstatement, whether due to fraud or error, and to 1ssue an auditor’s report that includes our
opinion. Reasonable assurance 1s a high level of assurance but 15 not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if. individually or in the aggregate. they could reasonably be expected
to influence the economic decistons of users taken on the basis of these {inancial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identifv and assess the risks ot material misstatement of the financial statements, whether due to fraud or
error. design and pertorm audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate 10 provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from crror, as fraud may involve
collusion, forgerv, intentional omissions. misrepresentations, or the override of internal control.

Obiain an understanding of internal control relevant 1o the audit in order to design audit procedures that
are appropriate in the circumstances. but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and hased
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
mualterial uncertainty exists, we are required to draw auention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify cur opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.



INDEPENDENT AUDITOR'S REPORT
TOTHE SHAREHOLDERS OF TRINIDAD NITROGEN CO. LINMITED

Report on the Audit of the Financial Statements
(Continued)

Auditor’s Responsibilities for the Audit of the Financial Statements
{Continued)

e Evaluate the overall presemtation. structure and comtemt of the financial statements. including the
disclosures, and whether the financial statements represent the underlving transactions and events  a
manner that achieves fair presentation.

We communicate with the Board of Directors rezarding, among other matters, the planned scope and timing
of the audit and signiticant audit findings, including anv sigmificant deficiencies in interal control that we
identify during our audit,

£1

Port of Spain
TRINIDAD:
S April 2020



TRINIDAD NITROGEN CO. LINMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2019

(Expressed in Trinidad and Tobago Dollars)
Notes 2m9 2018
$'000 S000
ASSETS
Non-current assets
Property, plant and cquipment 3 1.055.842 1,093,807
Pension assel 6 (a) 340 318
Deterred tax asset 13 (a) 66.758 75,521
1.122 940 1.169.646
Current assets
Inventories Fi 175,288 168,820
Prepayments and other receivables 8 48,044 144,032
Amournts due from related companies 9 {a)
Trade 54,069 99,929
Other 91,247 88,967
Income tax recoverable 121.198 173,352
Cash and cash equivalents Il 1.239 7.526
521.105 684.820
Total assets 1,644,045 1,854,472

The accompanying notes fonn an integral part of these financial statements.



TRINIDAD NITROGEN CO. LIMITFD

STATEMENT OF FINANCIAL POSITION AS AT 31 DECLEMBER 2019
(Expressed in Trinidad and Tobagzo Dollars)

(Continued)

EQUITY AND LIABILITIES

Equity attributable to owners of the Compan

Share capital
Retained eamings
Translation difference reserves

Non-current liabilities

Pension hability

Post retirement healtheare liability
Long term loan

Deferred tax Lability

Current liabilities

Trade and other payables

Short term loan

Amounts due to related companies
Trade
Other

Dividends payable

Total liabilities

Total equity and liabilities

The accompanying notes form an integral part of these financial statements.

Notes

6 (a)

6 (a)
10¢a) & (d)

13 (a)

10 (a)
10 (a) & (d)

9 (b)
9(a)
9{e)

2019
s000

156.150
344,950

57.144

758.244

105,309
45,148
111,464

164.218

425.139

96.040
223,058

108,811

28,753
456.662
885.801

1,644,045

2018
§°000

156,130
328,051
61,221

745422
116.349

61,717
139.966

502,439

69.648
366,287

131,543
12,082
——27.049
606.611

1.109.050

1,854,472

On 8§ April 2020, the Company’s Board of Directors authorised these financial statements for issue.

S ek —

Director

Director



TRINIDAD NITROGEN CO. LIMITED

STATEMENT OF INCOME
FOR THE YEAR ENDED 31 DECTMBER 2019
(Expressed in Trinidad and Tobago Dollars)

Notes
Revenue from contracts with customers Yial
Direet selling costs
Net sales revenue
Cost of products sold and operating expenses 14
Operating profit
Fmance cost -net 15
Profit before tax
Income tax expense [3(b) & ()

Profit for the vear

2019
$7000

1.133.138
—147.469)
1,083.669

{1.038.447)

2018
57000

1,309,264
52.154)
1.257.110

(1.165.093)

47,222
117.793)
29,429
(11.841)

The accompanying notes form an integral part of these financial statements.

e |

92,017



IRINIDAD NITROGEN CO. LIMITED
STATEMENT OF COMPRENENSIVE INCOME

FOR THE YEAR ENDFD 31 DECEMBER 2019
{(Expressed in Trinidad and Tohauo Dollars)

Notes

Profit for the year
Other comprehensive income
Trems that will not be re-classified subsequensly
to profit or loss
Translation difference
Actuanal gain 6 (a)
Deferred tax charge 13 (a)

Other comprehensive income for the year, net of tax

Total comprehensive income for the year, net of tax

The accompanying notes form an integral part of these financial statements.

2019
5000

17,388

2018
$000




TRINIDAD NITROGEN CO. LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2019

(Expressed in Trinidad and Tobago Dallars)

At 1 January 2018
Profit for the vear

Other comprehensive income
for the year

Net comprchensive income for the year
Dividends ($435.08 per share) (note 9(c¢))
At 31 December 2018

At 1 January 2019

Profit for the year

Other comprehensive income for the vear
Net comprehensive income for the vear
Dividends (8§22.42 per share) (note 9(¢))

At 31 December 2019

Share
capital
$'000

156,150

136,150

Retained
earnings
5000
307.089

43.677

Translation

difference
reserve Total
$'000 S000
61.006 724,243
43,677
213 4.549
215 48,226
(27.0:19)
61321 45,422
61.22] 745422
17,588
14.077) 8.636
(4.077) 26,274
= {13.452)
37,144 158,244

The accompanying notes form an integral part of these tinancial statements,

O



TRINIDAD NITROGEN CO. LIMITED

STATEMENT OF CASIH FLOWS
FOR THE YEAR ENDED 1 DECEMBER 2019
(Expressed in Trinidad and Tobapo Dollars)

Notes 2019 2018
5000 $000
Operating activities
Profi1 betfore tax 20429 §0.631
Non-cash adjustments to reconcile profit before
tax to net cash flows:
Depreciation 5 [87.231 181,145
Loss on disposal of propeny, plant and equipiment 5.935 26
Movement in the pension and post retirement liabilities {4,974 (3.393)
217.641 258,407
Net changes in operating assets and liabilities:
Increase in inventory (7,387 {6,581)
Decrease {increase) in trade receivables and prepavinents 95,198 (65,507
Decrease (increase) in amounts due from related companies 12.551 {19,803
Increase (decrease) in trade and other pavables 26,797 (38.716)
Decrease in amounts due to related companies (5,288) (37.369)
Net cash flows generated from operations 339.512 90,129
Net income tax refund (paid) 24.209 (11.536)
Net cash flows gencrated from operating activities 363.721 78.593
Investing activity
Purchase of property. plant and equipment 3 (161.170) {243.149)
Net cash flows used in investing activity (161,170} (243,149
Financing activities
Dividends paid 9(c) (40,354)
(Payments) proceeds from short term loan (163.978) 169,055
Net cash flows (used in)/generated from financing activities {209.332) 169.058
(Decrease)/increase in cash and cash equivalents {6,781 4,502
Net foreign exchange difference 514 174
Cash and cash equivalents at 1 January 7.526 __2.830
Cash and cash equivaleats at 31 December 11 1,259 1,326

The accompanying notes form an integral part of these financial statements.



TRINIDAD NITROGEN CO. LIMITED

NOTES TC THE FINANCIAL STATEMENTS
FOR TIIE YCAR ENDED 31 DECEMBER 2019
{Expressed in Trinidad and Tobago Dollars)

11

Incorporation and principal activity

Trinidad Nitrogen Co. Limited (the Company) is a limited liability company domiciled and
incorporated in the Republic of Trinidad and Tobago on 28 June 1974, The rcgistered office is
located at Savonetta, Trinidad.

The Company was continued under the provisions of The Companics Act, 1995 on 9 October 1998.
It is owned by National Enterprises Limited (51%) and Yara Caribbean (2002) Ltd (49%), both of
which are incorporated in the Republic of Trinidad and Tobago. Yara Caribbean (2002) Lid's
ultimate parent company is Yara International ASA (incorporated in Oslo), which was established
as a result of the demerger of the Agri Division of Norsk Hydro ASA in 2004.

The Company manufactures anhydrous ammonia in two independent production plants known as
Tringen I and Tringen II. All production from Tringen I and II are sold through Sales Agency
Agreements, with a related party, on the open market.

The Company is managed and operated by Yara Trinidad Lid., a wholly owned subsidiary of Yara
Caribbean (2002) Ltd under the terms of a Management and Operating Agrecement dated 6 May
1976, as amended. The Agreement was expired on 31 December 2018 and renewed for a further
five (5) year period beginning on 1 January 2019. Under the terms of the Agreement, the Company
reimburses Yara Trinidad Ltd. for all direct costs and 66.67% of the total indirect costs incurred in
carrying out its obligations. This Agreement also allows Yara Trinidad Lid. to provide the services
of its employees as il deems necessary for the management and operations of the Company. The
net reimbursements amounled to approximately $142,341,000 in 2019 (2018: $173,563,000) {(Note
9 a),

The Company has also entered into agreements with various agencies of the Government of the
Republic of Trinidad and Tobago for the supply of natural gas, electricity and water.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

21 Basis of preparation

The financial statements of the Company have been prepared in accordance with
International Financial Reporting Standards (IFRS) as issued by the Intemational
Accounting Standards Board (IASB). The financial statements have been prepared under

the historical cost convention.



TRINIDAD NITROGEN CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019
{Expressed in Trinidad and Tobago Dollars)

{Continucd)

12

Summary of significant accounting policics (continucd)

2.1

2.2

Basis of preparation {(continued)

The preparation of financial statements in conformity with IFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the Company’s accounting policics. The areas involving a higher
degree of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements are disclosed in Note 4.

Foreign currency translation

(a)

)

Functional and presentation currency

The Company’s functional currency is the United States dollar, which is the
currency that best reflects the economic substance of the underlying events and
circumstances relevant to the Company. The financial statements prepared in the
Company’s functional currency have been authorised for issue on .....ocevveeeee....

These financial statements are presented in Trinidad and Tobago dollars (the
presentation currency) on the following basis:

(i) Assets and liabilities have been translated at the rate prevailing at the end
of the reporting period of US$1.00 = TT$6.7255 (2018 = TT$6.7623).

(ii) Income and expense items have been translated at US$1.00 = TT$6.7305
(2018 = TT$6.7356). This rate approximates the actual exchange rates at
the dates of the transactions.

(i)  Exchange differences arising from translation have been recognized in
other comprehensive income and are shown as a separate component of
equity.

The amounts in the financial statements have been rounded off to the nearest
thousand ($’000) except when otherwise indicated

Transactions and balances

Fransactions in foreign currencies are initially translated into the functional
currency of the Company using the exchange rates prevailing at the dates of the
transactions, Foreign exchange gains and losses arising on the settlement of such
transactions and on translating monetary assets and liabilities denominated in
foreign currencies at the rates prevailing at the end of the reporting period are
recognised in the statement of income.



TRINIDAD NITROGEN CO. LIMITED

NOTIES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019
{Expressed in Trinidad and Tobago Dollars)

{Continued)

13

Summary of significant accounting policics (continued)

2.3

Property, plant and equipment

®

Property, plant and equipment in service

All property, plant and equipment are stated at historical cost less accumulated
depreciation, with the exceplion of land. Historical cost includes expenditure that
is directly attributable to the acquisition of the items of property, plant and
equipment. Subsequent costs are included in the asset’s carrying amount or recognised
as a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Company and the cost of the item
can be measured reliably. The carrying amount of the replaced part is derccognised.
All other repairs and maintenance costs are charged to the statement of income
during the financial period in which they are incurred.

Property, plant and equipment are depreciated on the straight-line basis at rates
estimated to write-off the costs of the assels over their uscful lives.

Turnaround costs comprise costs incurred on planned major maintenance projects.
These are currently performed every five years in Tringen I and every five years
in Tringen II. These costs are capitalised when incurred and are amortised over the
anlicipated period until the next scheduled turnaround.

The estimated useful lives of the assets are as follows:

Buildings - 20 years
Plant and machinery - 5to 15 years
Catalysts - 2to 9 years
Turnaround costs - 5 years

Land is measured at cost and not depreciated as it is deemed to have an indefinite
useful life.

The assets’ residual value, uscful lives and methods of depreciation are reviewed
at each financial year end and adjusted prospectively, if appropriate.

An item of property, plant and equipment is derecognized upon disposal or when
no future economic benefits are expected to be gained from its continued use. Any
gain or loss arising from derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included
in the statement of income in the year the asset is derecognized.



TRINIDAD NITROGEN CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBLER 2019
(Expressed in Trinidad and Tobago Dollars)

(Continucd)

2,

14

Summary of significant accounting policies (continued)

2.3

24

2.5

Property, plant and equipment (continued)

(b)

Projects under construction

Property, plant and equipment under construction are recorded as projects under
construction (PUC) until they are ready for their intended use. Thereafier they are
transferred to the related catcgory of property, plant and cquipment and
depreciated over their estimated useful lives. The cost of PUC includes allocation
of labour and overhead which are directly attributable to bringing the assets to the
location and condition necessary for them to be capable of operating in the manner
intended by managemenl in accordance with LAS 16 Property, Plant and
Equipment. The total additions to PUC for the year amounted to $105,066,000
(2018: $31,236,000) (Note 5).

Inventories

i)

iiif)

Finished poods

Finished goods are stated at the lower of cost and net realisable value. Cost of
finished goods comprises direct production costs and a proportion of attributable
production overheads. Cost is determined using the first in, first out (FIFO)
method.

Consumable spares and supplies

Consumable spares and supplies are valued at the lower of cost and net realisable
value. Cost is determined using the weighted average cost method.

Catalysts

Catalysts not yet installed are valued at the lower of cost and net realisable value.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, deposits held on call with banks and
other shori-term highly liquid investments, with original maturities of three months or less.



TRINIDAD NITROGEN CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019
(Expressed in Trinidad and Tobago Dollars)

(Continued)

15

Summary of significant accounting policies (continued)

2.6

2.7

2.8

29

Trade receivables

Trade receivables are carried at the original invoice amount less provision made for
impairment of these receivables. A provision for impairment of trade reccivables is
establishcd when there is objective evidence that the Company will not be able to collect
all amounts due according to the oniginal terms of sale. The carrying amount of the asset is
reduced through an allowance account and thc amount of the loss is recognised in the
statcment of income. When an account receivable is uncolicctible, it is written off against
the allowance account for trade receivables. Subsequent recoveries of amounts previously
written off are credited to the statement of income.

Trade and other payables

Liabilitics for trade and other amounts which are normally settled on 30 - 90 day terms, are
carried at cost which is the fair value of the consideration 1o be paid in the future for goods
and services received.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources will be required to
settle the obligation and the amount can been reliably estimated.

Provisions are measured at the present value of the expenditure cxpected to be required to
settle the obligation using a pre-tax rate that reflects current market assessments af the time
value of money and the risks specific to the obligation. The increase in the provision due
to passage of time is recognized as a finance cost.

Taxation

Current tax

Current tax assets and liabilities for the current and prior periods are measured at the
amount expected to be recovered from or paid to the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are enacted or substantively enacted at
the end of the reporting period.



TRINIDAD NITROGEN CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019
(Expressed in Trinidad and Tobago Dollars)

(Continued)

£

16

Summury of significant accounting policies (continued)

29

Taxation (continued)

Deferred tax

Deferred tax is provided using the liability method on temporary differences at the end of
the reporting period between the tax bases of asscts and liabilitics and their carrying
amounts for financial reporting purposes.

Deferred tax assets are recognized for all deductible temporary differcnces lo the extent
that it is probable that taxable profit will be available against which the deductible
temporary differences can be utilized. The principal temporary differences arise from
depreciation on property, plant and equipment and other provisions including those for
peasion and other post-retirement benefits.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilized.

Deferred tax relating to items recognized directly in other comprehensive income is
recognized directly in other comprehensive income.

Deferred tax assets and liabilities are measured at the tax rates that are expected 10 apply
in the year when the asset is realized or the liability is scttled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the end of the reporting period.



TRINIDAD NiTROGEN CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019
(Expressed in Trinidad and Tobago Dollars)
(Continued)

2.

17

Summary of significant accounting policies (continued)

2.10

Employee benefits

The Company shares with Yara Trinidad Ltd. the costs associated with operating a defincd
benefit pension plan (The Hydro Agn Trimdad Ltd. Pension Plan), and a post-retirement
healthcare plan (Yara Trinidad Ltd. Post-Retirement Healthcare Plan).

The allocation of costs, liabilities and benefits between the Company and Yara Trinidad
Ltd. is based on the following:

1. Retirees and deferred pensioners before 31 December 20000 Amounts were
allocaled equally between the companies.
2. After 31 December 2000: Actual costs are allocated for individual active members,

retivees and deferred pensioners.

Contribulions to the plan were allocated in the ratio of salaries between the Company and
Yara Trinidad Lid.

The pension plan is administered by independent Trustces and the post-retirement
healthcare plan by an independent insurance company.

A defined benefit pension plan is a plan that defines the amount of pension benefit that an
cmployee will receive on retirement, usually dependent on one or more factors such as age,
years of service and compensation upon retirement.

The pension plan is funded by paymenis from employees and the Company, taking account
of the recommendations of independent qualified actuaries. The post-retirement healthcare
plan is unfunded.

The costs of providing benefits under the plans are determined separately for each plan
using the projected unit credit actuarial valuation method, Under this method, the cost of
providing benefits is charged to the statement of income so as to spread the regular cost
over the service lives of employees in accordance with the advice of qualified actuaries,
who carry out a full valuation of the plans every three years. Roll forward valuations, which
are less detailed than full valuations, are performed annually.



TRINIDAD NITROGEN CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019
{(Expressed in Trinidad and Tobago Dollars)
(Continued)

18

Summary of significant accounting policies (continued)

2.10

2.11

2,12

2.13

Employee benefits (continued)

The benefit obligation is measured as the presenl value of the estimated future cash
outflows using intcrest rates of government securities, which have terms to maturity
approximating the terms of the related liability.

Actuarial gains and losses for both defincd benefit plans are recognized in full in the period
in which they occur in other comprehensive income. Such actuarial gains and losses are
also immediately recognized in retained enmings and are not reclassified to profil or loss
in subsequent pcriods.

Vested past service cost is recognized immediately in the statement of income.
Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods is
transferred to the customer at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for goods. The Company has concluded that
is the principal in its revenue arrangement, because it typically controls the goods before
translerring to the customer.

All sales are made to a related party. Revenue is recognised on a Free On Board (F.0.B.)
basis on all sales upon completion of loading of the shipping vessel as evidenced by the
bill of lading, with a subsequent adjustment based on the actual prices realised by the
related party on sales to the final customers, in accordance with contractual obligations.

Dividends

Dividends are recorded in the Company’s financial statements in the period in which they
are declared by the Board of Directors.

Financial instruments

Financial instruments carried on the statement of financial position include cash and cash
equivalents, trade and other receivables, amounts due from/to related companies, trade and
other payables and accruals. The particular recognition methods adopted are disclosed in
the individual policy statements associated with each item.



TRINIDAD NITROGEN CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019
(Expressed in Trinidad and Tobago Dollars)
(Continued)

19

Summary of significant accounting policies (continued)

2.14

2,15

2.16

Share capital
Ordinary shares with discretionary dividends are classificd as equity.
Impairment of property, plant and equipment

Property, plant and equipment arc reviewed for impairment losses whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the carrying amount of the asset
exceeds its recoverable amount, which is the higher of an asset’s fair value less cost to sell
and its value in use. For the purposcs of assessing impairment, assels are grouped at the
lowest levels for which there are separately identifiable cash flows.

Current versus non-current classification

The Company presents assels and liabilities in the statement of financial position based on
current/non-current classification. An asset is current when it is:

. Expecled to be realised or intended to be sold or consumed in a normal operating
cycle;
Held primarily for the purpose of trading;
Expccted to be realised within twelve months after the reporting period; or

. Cash or cash equivalents unless restricted from being exchanged or used to settle
a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.
A liability is current when:

It is expected to be settled in normal operating cycle;

It is beld primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period; or

There is no unconditional right to defer the settlement of the liability for at least
twelve months after lhe reporting period.

The Company classifies all other tiabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.



TRINIDAD NITROGEN CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019
(Expressed in Trinidad and Tobago Dollars)
(Continued)

2,

20

Summary of significant accounting policies (continued)

2.17

2.18

2.19

Borrowings

Borrowings are recognised initially at fair valuc, net of transaction costs incurred.
Borrowings arc subsequently stated at amortised cost and any difference between the
proceeds (net of transaction costs) and the redemption value is recognised in the separate
statement of comprehensive income, over the period of the borrowings using the cffective
interest method. Borrowings are classificd as current liabilities unless the Company has an
unconditional right to defer settlement of the liability for at least 12 months after the
reporting date.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use or
sale are capitalised as part of the cost of the respective assets. All other borrowing costs
are expensed in the period they occur. Borrowing costs consist of interest and other costs
that an entity incurs in connection with the borrowing of funds.

Impairment of financial asscts

The Company recognises an allowance for expected credit losses (ECLs) for all debt
instruments not held at fair value through profit or loss. ECLs are based on the difference
between the contractual cash flows due in accordance with the contract and all the cash
flows that the Company expects to receive, discounted at an approximation of the original
effective interest rate, The expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-
month ECL). For those credit exposures for which there has been a significant increase in
credit risk since initial recognition, a loss allowance is required for credit losses expecled
over the remaining life of the exposure, irrespective of the timing of the default (a lifelime
ECL).
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Summary of significant accounting policies (continued)

2.19

2.20

Impairment of financlial asscts (continued)

For trade receivables and contract assets, the Company applies a simplified approach in
calculating ECLs. Therefare, the Company does not track changes in credit risk, but instead
recognises a loss allowance based on lifetime ECLs at each reporting date, The Company
has established a provision matrix that is based on its historical credit loss experience,
adjusted for forward-looking faclors specific to the debtors and the economic environment.

The Company considers a financial asset in default when contractual payments are 365
days past due. However, in certain cases, the Company may also consider a financial asset
to be in default when internal or cxtemal information indicates that the Company is
unlikely to receive the outstanding contractual amounts in full before taking into account
any credit enhancements held by the Company. A financial asset is written off when there
is no reasonable expectation of recovering the contractual cashflows.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That
is, if the contract conveys the right to control the use of an identified asset for a penod of
time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except
for short-term leases and leases of low-value assets, The Company recognises lease
liabilities to make lease payments and right-of-use assets representing the right to use the
underlying assets.
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Summary of significant accounting policies (continued)

2.20

Leases (continued)

Company as a fessee (continued)

i)

ii)

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease
(i.e, the date the underlying asset is available for use). Right-of-use assels are
measurcd at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and
leasc payments made at or before the commencement date less any lease incentives
received. Right-of-use assets are depreciated on a straight-line basis over the shorter of
the lease term and the estimated useful lives of the assets, as follows:

Officc equipment 3-4 years
Vehicles 3-4 years

If ownership of the leased asset transfers to the Company at the end of the lease tcrm
or the cost reflects the exercise of a purchase option, depreciation is calculated using
the estimatcd useful life of the asset.

The right-of-use assets are also subject to impairment. Refer to note 2.15 for details of
the Company's impairment accounting policy.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities
measured at the present value of lease payments to be made over the remaining lease
term. The lease payments include fixed payments (including in- substance fixed
payments) less any lease incenlives receivable, variable lease payments that depend on
an index or a rate, and amounts expected to be paid under residual value guarantees.
The lease payments also include the exercise price of a purchase option reasonably
certain to be exercised by the Company and payments of penalties for terminating the
lease, if the lease term reflects the Company exercising the option to terminate.
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Company as a lessee (continued)

ii)

iti)

Lease liabilities (continued)

Variable leasc payments that do not depend on an index or a rate are recogniscd as
expenses (unless they are incurred to produce inventories) in the period in which the
event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental
borrowing rate at the lease commencement date if the interest rate implicit in the lease
is not readily determinable. Afier the commencement date, the amount of lease
liabilities is increased to reflect the accretion of interest and reduced for the lease
paymenis made. In addition, the carrying amount of lease liabilities is remeasured if
there is a modification, a change in the lease term, a change in the lease payments (c.g.,
changes to future payments resulting from a change in an index or rate used to
determine such lease payments) or a change in the assessment of an option to purchase
the underlying assel.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term
leases of machinery and equipment (i.e., those leases that have a leasc term of 12
months or less from the commencement date and do not contain a purchase option). Tt
also applies the lease of low-value assets recognition exemption to leases of all office
equipment that are considered to be low value. Lease payments on short-term leases
and leases of low value assets are recognised as expense on a straight-line basis over
the lease term.

2,21  Changes in accounting policics and disclosures

(a)

New and amended standards and interpretations

The Company applicd IFRS 16 Leases for the first time. The nature and effect of
the changes as a result of adoption of this new accounting standard is described
below.
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Summary of significant accounting policics (continued)

2.21

Changes in accounting policies and disclosures (continued)

(a)

New and amended standards and interpretations (continued)

Scveral other amendments and interpretations apply for the first timc in 2019, but
do not have an impact on the financial statements of the Company. The Company
has not early adopied any standards, interpretations or amendments that have been
issued bul are not yet effective.

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement
contains a Lease, SIC-15 Operaling Leases-Incentives and SIC-27 Evaluating the
Substance of Transactions Involving the Legal Form of a Lease. The standard sets
out the principles for the recognition, measurement, presentation and disclosure of
leases and requires lessees to recognise most leases on the balance sheet.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17, Lessors
will continue to classify leascs as either operating or finance leases using similar
principles as in IAS 17. Therefore, IFRS 16 did not have an impact for leases where
the Company is the lessor.

The Company adopled IFRS 16 using the modified retrospective method of
adoption with the date of initial application of 1 January 2019. Under this method,
the standard is applied retrospectively with the cumulative effect of initially
applying the standard recognised at the date of initial application, The Company
elected to use the transition practical expedient to not reassess whether a contract
is or contains a lease at 1 January 2019. Instead, the Company applied the standard
only to contracts that were previously identified as leases applying IAS 17 and
IFRIC 4 at the date of initial application.

The Company did not have any long-term leases at the end of 31 December 2019
therefore the effect of adoption of IFRS 16 as at | January 2019 is nil.

Upon adoption of IFRS 16, the Company applied a single recognition and
measurement approach for all leases except for short-term leases and leases of low

value assets.
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Summary of significant accounting policies (continued)

2.21

Changes in accounting policies and disclosures {continued)

(a)

New and amended standards and interpretations {conlinued)
IFRS 16 Leases (continued)

Leases previously classified as finance leases

The Company did not change the initial carrying amounts of recognised assets and
liabilities at the date of initial application for leases previously classified as finance
leases (i.e., the right-of-use asscts and lease liabilities equal the lcase assets and
liabilities recogniscd under IAS 17). The requirements of IFRS 16 werc applied to
these leases from 1 January 2019,

Leases previously accounted for as operating leases

The Company recognised right-of-use assets and lease liabilities for those leases
previously classified as operating leases, except for short-term leases and leases off
low-value assets. The right-of-use assets for most leases were recognised based on
the camrying amount as if the standard had always been applied, apart from the use
of incremental borrowing rate at the date of initial application. In some leases, the
right-of-use assets werc recognised based on the amount equal to the lease
liabilities, adjusted for any related prepaid and accrued lease payments previously
recognised. Lease liabilities were recognised based on the present value of the
remaining lease payments, discounted using the incremental borrowing rate at the
date of initial application.
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Summary of significant accounting policies (continucd)

2.21

Changes in accounting policies and disclosures (continucd)

(a)

New and amended standards and intcrpretations (continued)

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment
The Interpretation addresses the accounting for income taxes when 1ax treatments
involve uncertainty that affects the application of 1AS 12 Income Taxes. It docs
not apply to taxes or levies outside the scope of IAS 12, nor does it specifically
include requirements relating 1o interest and penalties associated with uncertain
tax treatments. The Interpretation specifically addresses the following:

i. Whether an cutity considers uncertain fax treatments scparately

ii. The assumptions an entity makes about the examination of tax treatments
by taxation authorities

iii. How an entity determines taxable profit (tax loss), tax bases, unused tax
losses, unused tax credits and tax rates

iv. How an entity considers changes in facts and circumstances

\'2 The Company determines whether to consider each uncertain tax treatment

separately or together with one or more other uncertain tax treatments and
uses the approach that better predicts the resolution of the uncertainty.

The Company applies significant judgement in identifying uncertainties over
income tax treatments. Since the Company operates in a complex multinational
environment, it assessed whether the Interpretation had an impact on its financial
statements,

Upon adoption of the Interpretation, the Company considered whether it has any
uncertain tax positions, particularly those relating to transfer pricing. The
Company's and the subsidiaries' tax filings in different jurisdictions include
deductions related to transfer pricing and the taxation authorities may challenge
those tax treatments. The Company determined, based on its tax compliance and
transfer pricing study, that it is probable that its tax treatments will be accepted by
the taxation authorities. The Interpretation did not have an impact on the financial
statements of the Company.
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2.21

Changes in accounting policics and disclosures (continued)

()

New and amended standards and interpretations {continued)

Amendments to IFRS 9: Prepayment Features with Negative Compensation
Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value
through other comprehensive income, pravided that the contractual cash flows are
solely payments of principal and interest on the principal amount outstanding’ (the
SPPI criterion) and the instrument is held within the appropriate business model
for that classification. The amendments to IFRS 9 clarify that a financial assct
passes the SPPI criterion regardless of an event or circumstance that causcs the
carly termination of the contract and irrespective of which party pays or receives
reasonable compensation for the early termination of the contract. These
amendments had no impact on the financial statements of the Company.

Amendments to IAS 19: Plan Amcndment, Curtailment or Settlement

The amendments to IAS 19 address the accounting when a plan amendment,
curtailment or settlement occurs during a reporting period. The amendments
specify that when a plan amendment, curtailment or settlement occurs during the
annual reporting period, an entity is required to determine the current service cost
for the remainder of the period after the plan amendment, curtailment or
settlement, using the actuarial assumptions used to remeasure the net defined
benefit liability (asset) reflecting the benefits offered under the plan and the plan
assets after that evenl. An enlity is also required to determine the net interest for
the remainder of the period after the plan amendment, curtailment or settlement
using the net defined benefit liability (asset) reflecting the benefits offered under
the plan and the plan assets after that event, and the discount rate used to remeasure
that net defined benefit liability (asset),

The amendments had no impact on the financial statements of the Company as it
did not have any plan amendments, curtailments, or seitlements during the period.
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Summary of significant accounting policies (continued)

2,21

Changes in accounting policics and disclosures (continued)

(a)

New and amended standards and interpretations (continued)

Amendments to IAS 28: Long-term interests in associates and joint ventures
The amendments clarify that an entity applies IFRS 9 to long-term interests in an
associate or joint venture o which the equity method is not applicd but that, in
substance, form part of the net investment in the associate or joint venture (long-
term interests). This clarification is relevant because it implics that the expected
credit loss model in TFRS 9 applies to such long-term intcrests.

The amendments also clarified that, in applying IFRS 9, an entity does not take
account of any losses of the associate or joint venture, or any impairment losses on
the net investment, recognised as adjustments to the net investment in the associate
or joint venture that arise from applying IAS 28 Investments in Associates and
Joint Ventures.

These amendments had no impact on the financial statements as the Company does
not have long term interests in its associate and joint venture.

Annual Improvements 2015-2017 Cycle

IFRS 3 Busincess Combinations

The amendments clarify that, when an entity obtains control of a business that is a
joint operation, it applies the requirements for a business combination achieved in
stages, including remeasuring previously held interests in the assets and liabilities
of the joint operation at fair value. In doing so, the acquirer remeasures its entire
previously held interest in the joint operation.

An entity applies those amendments to business combinations for which the
acquisition date is on or after the beginning of the first annual reporting period
beginning on or after ] January 2019, with early application permitted.

These amendments had no impact on the financial statements of the Company as
there is no transaction where joint control is obtained.
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Summary of significant accounting policies (continued)

221

Changes in accounting policies and disclosures {continucd)

(a)

New and amended standards and interpretations (continued)
Annual Improvements 2015-2017 Cycle (continued)

IFRS 11 Joint Arrangements

An enlity that participates in, but does not have joint control of, a joint operation
might obtain joint control of the joint operation in which the activity of the joint
operation constitutes a business as defined in IFRS 3. The amendments clari fy that
the previously held intcrests in that joint operation are not remeasured.

An entily applies those amendments o transactions in which it obtains joint control
on or after the beginning of the first annual reporting period beginning on or after
I January 2019, with carly application permitted.

These amendments had no impact on the financial statements of the Company as
there is no transaction where a joint control is obtained.

IAS 12 Income Taxes

The amendments clarify that the income tax consequences of dividends are linked
more directly 10 past transactions or events that generated distributable profits than
to distributions to owners. Thercfore, an entily recognises the income tax
consequencces of dividends on profit or loss, other comprehensive income or equity
according to where it originally recognised those past transactions or events.

An entity applies the amendments for annual reporting periods beginning on or
after 1 January 2019, with early application permitted. When the entity first applies
those amendments, it applies them to the income tax consequences of dividends
recognised on or afier the beginning of the earliest comparative period.

Since the Company's current practice is in line with these amendments, they had
no impact on the financial statements of the Company.
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(®)

(b)

New and amended standards and interpretations (continucd)

IAS 23 Borrowing Costs

The amendments clarify that an entity treats as part of general borrowings any
borrowing originally made to devclop a qualifying asset when substantially all of
the activities necessary to prepare that asset for its intended use or sale are
complete.

The entity applies the amendments to borrowing costs incurred on or after the
beginning of the annual reporting period in which the entity first applies those
amendments. An entity applies those amendments for annual reporting periods
beginning on or after 1 January 2019, with early application permitted.

Since the Company's current practice is in line with these amendments, they had
no impact on the financial statements of the Company.

Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet
effective, up to the date of issuance of the Company’s financial statements are
disclosed below. The Company intends to adopt these new and amended standards
and interpretations, if applicable, when they become effective.

Definition of a Business - Amendments to IFRS 3 - Effective 1 January 2020
Definition of Material - Amendments to [AS 1 and IAS 8 — Effective 1 January
2020

® The Conceptual Framework for Financial Reporting — Effective 1 January
2020

» IFRS 17 Insurance Contracts — Effective 1 January 2021

The Company has not early adopted any standards, interpretations or amendments
that have been issued but are not yet effective,
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Financial risk management policies and objectives

3.1

Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (including
currency risk, commodity price risk and interest rate risk), credit risk and liquidity risk.
The Company’s overall risk management programme focuses on the unpredictability of
financial markets and seeks to minimise the potentially adverse cffects on the Company’s
financial performance while maintaining the liquidity needs of the Company.

Risk management is carried out by management under policies approved by the Board of
Directors. The Board provides principles for overall risk management, as well as policies
covering specific areas, such as foreign exchange risk, interest rate risk, credit risk and
liquidity risk.

(a) Markel risk

Market risk is the risk that the fair value of future cash flows of a financial
instrument will fluctuate because of changes in market prices. This comprises
currency risk and interest rate risk. Financial instruments affected by market risk
include trade and other receivables, amounts due from/to related parties, trade and
other payables and accruals,

(0 Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of
a financial instrument will fluctuate because of changes in foreign
exchange rates,

The Company operates internationally and is exposed to foreign exchange
nisk arising from various currency exposures. The Company’s exposure to
foreign exchange risk arises primarily from future commercial
transactions and recognised assets and liabilities which are denominated
ina currency that is not the Company’s functional currency. The Company
believes that this risk has no material impact to the financial performance
or position of the Company as most of the transactions are denominated in
US daollars.

(ii) Commodity price risk

The Company manufactures and sells ammonia and is therefore exposed
to the volatility of ammonia prices as it is traded on the international
market.
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Financial risk management policies and objcctives {continued)

3.1

Financial risk factors (continucd)

(2

(b)

(c)

Market risk (continued)
(iii)  Interest rate risk

The interest rate risk is the risk that the value of a financial instrument will
fluctuate due to changes in market interest rates. The Company’s income
and operating cash flows are substantially independent of changes in
market interest rates. The Company does not have a material exposure to
the risk of changes in market interest rates.

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a
financial instrument leading to a financial loss. The Company’s credit risk arises
from trade receivables and cash and cash equivalents.

The majority of the Company's sales are made to a rclated party. The related party
settles its obligation to the Company limely. At year end, the Company’s trade
receivables are current.

Cash and cash equivalents are placed with reputable financial institutions. Credit
risk from balances with banks and financial institutions is managed in accordance
with the Company’s investment policy. Investment of surplus funds is made only
with approved counterparties and within credit limils assigned to each
counterparty. Counterparty credit limits are reviewed by Management on an annual
basis. The limits are set to minimise the concentrations of risks and therefore
mitigate the financial loss through potential counterparty’s failure.

The maximum exposure on these financial instruments is equivalent to their
carrying amounts at year end,
Liquidity risk

Prudent liquidity risk management includes maintaining sufficient cash and short-
term investments, and/or the availability of funding from an adequate amount of
credit facilities in order to meel operational needs.
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Financial risk management policies and objectives (continued)

3.2

Capital risk management
Capital includes equity attributable to the owners of the Company.
The Company’s objectives when managing capital are to safeguard the Company’s ability

to continue as a going concern in order to provide returns for shareholders and benefits for
other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

Significant accounting estimates, judgemcnts and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumplions that affect the reported amounts of revenucs, expenscs, assets and
liabilities, and the disclosure of contingent liabilities, at the end of the reporting period. These
cstimates, judgements and assumptions arc continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be
rcasonable under the circumstances.

The accounting policies applied by thc Company in which judgements, estimates and assumptions
may significantly differ from actual results are discussed below:

a)

b)

Income taxes

Some judgement is required in determining the provision for income taxes. There are many
transactions and calculations for which the ultimate tax determination is uncertain during
the ordinary course of business.

Provision for spares inventory obsolescence

Some judgement is required in determining the Company’s provision for obsolescence on
its sparcs inventories. A combination of factors are considered such as the aging and
movement of the underlying inventories, the results of technical reviews conducted by in-
house personnel, the expected replacement of items based on planned maintenance
programmes and industry/market conditions.
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c)

d)

34

Employce benefits

The cost of providing benefits under the defined benefit pension plan and the post-
retirement healthcare plan arc determined using actuarial valuations. The actuarial
valuation involves making assumptions about discount rales, expected rates of return on
assets, fulure salary increases, mortality rates and future pension increases. All assumptions
are reviewed at the end of each reporting period.

Useful life of property, plant and equipment

Management exerciscs judgment in determining the useful lives of ali categories of
property, plant and equipment and the appropriate mcthod of depreciation.

Impairment of property, plant and equipment

Impairment exists when the carrying value of an asset or cash generating unit exceeds its
recoverable amount, which is the higher of its fair value less costs to sell and its value in
use. The fair value less costs to scll calculation is based on available data from binding
sales transactions, conducted at arm’s length, for similar assets or observable market prices
less incremental costs for disposing of the assct.

The value in use calculation is based on a discounted cash flow model. The cash flows are
derived from the budget for the next five years and do not include restructuring activities
that the Company is not yet committed to or significant future investments that will
enhance the asset’s performance of the CGU being tested. The recoverable amount is most
sensitive to the discount rate used for the discounted cash flow model as well as the
expected future cash-inflows and the growth rate used for extrapolation purposes.

Determining the lease term of contracts with renewal and termination options -
Company as lessee

The Company determines the lease term as the non-cancellable term of the lease, together
with any periods covered by an option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate the lease, if it is reasonably
certain not to be exercised.
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a5

Significant accounting estimates, judgements and assumptions {continued)

g)

Leases - Estimating the incremental horrowing rate

Where the Company cannot readily determine the interest rate implicit in the lease, it uscs
its incremental borrowing rate (IBR) to measure lease liabilities. The TBR is the rate of
interest that the Company would have to pay to borrow over a similar term, and with a
similar security, the funds necessary to obtain an asset of a similar value to the right-of-usc
asset in a similar economic environment. The IBR therefore reflects what the Company
‘would have to pay', which requircs estimation when no observable rates are available or
when they need to be adjusted to reflect the terms and conditions of the lease.

The Company estimates the IBR using observable inputs (such as market interest rates)
when available and is required to make ccriain entity-specific estimates (such as the
Company's stand-alone credit rating).



L08Ta0T gyaooT
(805'0La ) S
S19'v00'r §90'001
ITTte0 T 890°00T

09t 91¢ =
(st1181) -
{98¢'017) -
- (ose'611)
6PI'EPT 9(T' (€
19 L
89L°1£0°1 101881
CFRESDT TFC 160
{{10911e) =
6SRILIY stTi6l
PRS0 | Sy l6l
T0TF =
LIgz'L8n -
{rie'Ly) =
= (L)
0L1'191 990°50 [
{z56'%) {s#)
108'€60'1 890001
000.5 000.$
LA R uoNINIIStod
Jdapun s1afosg

IPI98T

CIY )]
980°CEE

IpI9sT

1T
(9z0'Lt)
(9v5'c8)
L'sy
8791t
£
0zTr'es

aITel

(c+oEs )
608'TIE

orecT

TEOET
(1+6'15)
(09731}

io'n
LyL'981

000.S
51509

punosswing

T
[4X47]

ooTeT

RO
(£v811)
(9£0°11)
9ZF

gLt

1

8€L'0T

Fizn i
(T9C8S)
606’991

B6LS1
{ssc'z1}
(ogg'91)

9b['8Z
(6L1)
001'€E

000:S
LITYY1 5] 5]

B06SOL

LLBLBYE
S8L'OSH'E

30689
BLv Il
(9s€'1zD)
ros'1z1)
TET'OL
L05'29

sy
909'LSL

§TCLly

(GITATIA)
1S6'sLy's

BETiIS

BT 11
(b66°121)
(1s6'1D

vre'L

8S6'LT
(ss1'v)
806'89L

000:$
Apuppuvw

pus Juuy]

0TFs)
POp'08

EEFT

{206)
(gev'n)

(92)
86y

000.5
sdutping
pus puey

43

an[ea jooq 12N

uolteiadsp paknwndoy
1507

8107 BqudRg 11V
B10T squeax] |y

sjosse pasodsip jo uonenaudap pokjnunsoy
(v1 210N) vouetaasdag

512558 pasodstp jo 150

sRjsues)

suochippy

Jsuysnipe uonejsuer)

8107 Amnue | 1y

anjeA yooq N

anjes y00q BN

uonesaadap paseniundoy
1503

6107 Jaquiang £V

6102 2quang £y

siasse pasodsip 10 uoieidaudsp paje|monady
(1 310N} uouemasdag

swsse pasodsip 40 1500

S13jsuBl]

suonppy

Jusunsnipe uousjsuel |

6107 Aenuer [ 1y

IN[BA YOO N
Juomdinba pow yuspd ‘Luadosg g
(penumuoy)

(stejloq o8eqo] pue pepruuif ur possardxs)
6102 YIEWADEQ 1€ AIANT YVIA THL 04
SINAWALV.LS TVIONVNIA HH1 OL SALON

UHLIATT "0 NIDOULIN QVAINILL



YA (BT SIEI gP1T8F tiZ 60ESOT uonisod jelaueuyj Jo JuWI)IEYS
2y} up AYqui(1asse) yyauag

LIL19 - = SISy S = nonNEsIqo papunjun Jo anjeA JUISA]

- (0s¢'s) (001°2L€) - (zL1'6) (929°96¢) sjosse ueyd jo anjea Jreg

- [T 6vb'88Y - ceg's SE6°10S  uonEaIqo Jjousq PSUYIP JO SnjeA JUISIIY

000.$ 000.5 000.5 000.S 000.$ 000.$ uonisod [BOUBLY JO JuIWI)B)S

weyd uepd ueyd nerd usyd nuyd ) uj pasindodras syEnoury

Iy YeaY uosudJ uojsua g aiga)eay uoisua g uotsuaJ

U3 mAINRAL WIsuAy, oIpiYH JUIMI AL tadaray, 0IpAH

150 vIBX 150 BAB L

810z 6102

ug|d 218082y Juawaanas-jsodueld noysuag (8)

"3jep uonEn[eA IXau Sy} [yun Arejes sjqeuotsuad
39 %0T JO 181 3 18 2q suOHNGLIUOD 5, Jak0[dwa 3q) 1BY) POPUIUIUION3S SEM 1] “91EP UOHERRA 3T JE "PY] pepruuj, elex pue Avedwo
Y} Jo 199dsas ur uoy(iw £ HOI§ JO 1oyap Surofuo ue pajeoaar L10T 19quaoa(] ¢ e se ue(d STy} Jo uoKHen|eA [eUENOE uapuadapur try

(€)9 210N U1 posojosIp st ued Sty Ul JUSWIIAJOALH s,Auedwro)) ayj weBuu] yum £poonp
pakordma ‘sadko[dws (9) x1s o) 01 oyjtoads st ueld uorsuad SI4L "ue[J Uolsuad pr] pepluli], U3y OJpAH o1} woy detedss s1 ued swy|
"000'81£3 Jo s1asse ueld yim uepd uoisuad yijouaq auyop (uafuuy) P "0D usGoayIN pepluLI], € 107 W pasiuosar osje Kuedwon SYL

“uornoesuel) Aued pale[al e palopisuod S jusmsSueLie SLL "(q)9 210N Ut umoys e suejd amua ay jo s)nsal ;) pue (e)o
10N ut paso[osIp st sue[d asay) uy WwaWIAjoAW S, Auedinoy) sqT “ue[d 31BOY)[BSH WIURINIY-1S0] 'PY] PEPIULL], RIe X PUe Ue[J UOISUSJ ‘PIT]
pepiuL[ U3y oIpA}] au) Jo sasuadxa pue Sijauaq ‘saniIqeI] ‘sjosse 31 Jo RS S)1 J0J S|UN0I0R Auedwio)) Y3 ‘("7 10N U PISSNISIP Sy

s3PInaq dkofdwryg

LE

9

(panunuo))

(sze[jo 03eqo], pue pepruu] ul passaidx:)
6102 d9dWIDIA 1€ QIANT YVIA FHL YO
SINHWALY.LS TVIONVNII AHI OL SZ1ON

JHLIATT "02 NIDOYIIN OVAINTIL



AT L3 err'38p
88601 (0t 1CTEN )
= (p8) (0€9'61)
(6L17) (rT2) (962'cT)
- £9 6PT'C
8Z¢'1 1414 0.L1'8
0SH'C (144 0T6'PC
0£6'8t SEL'8 A% (i3
000.8 000§ 000.$
uepd uu[d ueyd
atgaIp eIy nolsuag uotsuag
JWIWAINIL wadujay, oapiy
=504

BIEX

BI10Z

3t

SPTEF ¥ §E6 105 13quaq i¢
1e uonedijqo yausq pauLaq

(5L6°ST) 79¢ A2 20uaLadx? — nonesiqo -

(0zs'n) (1sn {988'¢) sa3ueyo uondumsse [eroueny -
:uonesdiqo uo sued jsuenioy

- (vz2) (sze'TD) sjuswAed Jyausg

- L9 Fa 20A0dwa — 1500 301AI3S JU3LINY)

0£1'1 1474 86'9 32Ko]dwa — 1500 33TAIIS JUALINY

L60°E Ty Y6EvT 1502 152191u]

LIL'T9 [AXAL 6¥v88p Arenuer |
12 uonedqo 1jauaq paura(q
awa£ ay) Suunp nonedijqo

IYIUIY panyap Ay Jo njea

000 000.$ 0008 yuasaad 3y uy JudWIAOKA]

uepd uepd uejd

EELAL TS noisuag uoIsuag

BLIELLER(IED maguuag, 0IpAH

-150J

BABXY

6102

(ponunuos) ueyd aredqypeay Jmswaspas-3sodavid uolsua g {v)
(panunuoo) sygaaaq aadojdmy ‘g
(penunuoy)
(srefjoq o8eqoy pue peprun] w1 passaudxg)
610¢ YIEWHIDIdA 1€ FIANT AvAX THL J0O3
SINGWHLVLS TVIONVNII JHL O1 STLON

JELINIT 0D NIDOWIIN AVAINRIL



- 055’8 1)) A3
- ¥t (9sTED)
5 £9 Ies'e
= [4:4:] 1i1'0c
= - (59¢°S)
& 9Tt 296°L1
= E0S'. £51°65€
000.8 000.$ 000.$
asyd uypd agyd
armyray woIsud uoisua
JWIWIAPIL uadup g, 04pPAH
-350,]
BABA

810T

= A

= (Z4d)
- L9

~ bZE
= €7

= r4% 2
- 0$5°8

000.$ 000.5
ued wuid
EX{EL T WOISUdJ
JEAWAINIL uadapiy,
-1504

131§

57596t

(seeTT
To'e
£€0°0T
(149 4
vE9°81
001'TLE

000.$
uvd
Holsua
OIpAH

6107

6t

J2qiuaxa(q 1€ 18
539888 ue|d jo anjea ajug

sjuowiked nyausg
suonMqLIuOs 3akodug
suolinquiuod 1akojdury
sjasse uo (ssof)/ured feLrenydy
s1osse ue[d uo winjas pajoadyy
Azenuef [ e
spesse ueld Jo anfea ey
1834 3y Jupmp syasse ugyd jo
NeA U} Y} U SIUIWIAOWY

(panunuod) neyd azedygyeay juswainas-isodaeyd uogsuag (®)

(panunuod) sygauaq edopdwy 9

(penunuo))

(sre[joq o8eqo[ pue pepiupn] ui passaidxg)
610C YIIWHDIA 1€ QIANA AVEA THL YO
SLNAWHLVLS TVIONVNIA JHL OL SALON

JHIIAIT "0 NIDOYLIN AQVYAINTIL



o

"1502 Jnoge] su sestadxs

aupesado pue pios s1onpoid Jo 1503 3y uf papnjouy sem (000'Z01'61$ *§107)000'5L 1'L 1S JO SU0OUI Jo JuauiEIS 2Y) 01 FB1UGD Jou 101 9 |

=S = 0071
86t v 174444
0src (44 pe6 9
8T8°1 P8c 0L1°8
000.% 000.% 0008
ueyd ueyd uepd
aaedeay uoIsua g uolsua g
JudmaAINIA wmadui ], OIpAH
-)s04
BIBL

810T

S ToF TR K% sjasse ueyd uo winjar fengoy

P Fre ST\ TAr4) asuadxa ygauaq JoN

160°€ o1r 9SS uonediqo
12U Uo IS0 JS2INU]

0ET’l 144 8169 1500 9IIAISS JUALINY
IMOIWI JO UM B)S

ay) uj pasfu3odas sjunomy

0008 000.$ 0008

aeyd ueld uujd

axsdy)EIY Hoisua g uoIsud g

JUIWAINAL wadupaf, OSpAH

-)150g

BIRX

6102

(panunuoo) ueld axvagypeay yuswanaa-jsodmeyd uoIstua g (e)

(panunuod) syyauaq sakojdmy ‘9

(penunuo))

(srefjoq 0Seqoy pue peptan] uy passadxg)
6107 YANFOTA 1€ QIANT VAR THL 40
SINAWALVLS TVIONVNIA FHL OL STLON

T4LIAIT "OD NADOYLIN AQVAINRIL



TRINIDAD NITROGEN CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019
{Expressed in Trinidad and Tobago Dollars)

{(Continued)

6.

41

Employce benefits (continued)

(a)

Pcnsion plan/post-retirement healthcare plan (continued)

As mentioned in Note 2.10, actuarial gains or losses arc recognized in full in the period in
which they occur through the statement of other comprehensive income. They are
rccognized immediately in relained earnings as they are not permitted to be reclassified to
profit or loss in a subsequent period. The cumulative actuarial losses recognized in equity
(net of tax) as at 31 December 2019 amounted to $111,802,000 (2018: $124,565,000).

The principal actuarial assumptions used in determining the pension and post-retirement

healthcare benefit obligation for the Company’s plans were:

2019
Discount rate — pension plan 5.00%
Future salary increases 4.80%
Discount rate - post-retirement healthcarce plan 5.20%
Healthcare costs increases 5.00%

2018

5.00%
5.00%
5.00%
5.00%

The overall expected rate of return on the plan assets is determined bascd on the market
expectations prevailing, applicable to the period over which the obligation is to be settled.

This is reflected on the assumptions above.

The major categories of pension plan assets, as a percentage of the fair value of the total

pension plan assets are as follows:

2019 2018
$°000 % 5000
Bank deposits 24,516 6 4,420
Equity instruments 106,021 27 95,205
Debt instruments 260,304 66 266,618
Other assets 5,785 1 5,857
296,626 100 372,100

%

1
25
72

2

100

The plan assets do not include any of the Company’s financial instruments, nor any
property controlled, or other assets used by the Company. The above relates to the Hydro

Agri Pension Plan.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019
{Expressed in Trinidad and Tabago Dollars)

(Continued)

6.
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Employce benefits (continued)

(®)

Pension plan/post-retivement healthcare plan (continued)

A quantitative sensitivily analysis for significant assumptions as at 31 December 2019 is
as shown below:

Impact on

Yara

Hydro Tringen Post retirement

Pension Pension healthcare

Sensitivity plan plan plan

Assumptions level $'000 $°000 $'000
Discount rate +.5%/-.5% 30,675/(34,312)  757/(872) 4,199/(3,692)
Future salary rate +.5%/-5%  (9,895)/9319  (467)/426 :

Healthcare cost +.5%/-.5% - - (4,186)/3,719
Pension rate +.5%/-.5% (23,471)/- {365)/- -

The sensitivily analyses above have been determined based on a method that extrapolates
the impact on net defined benefit obligation as a result of reasonable changes in key
assumptions occurring at the end of the reporting period.

The best estimate of expected pension plan contributions and post-retirement healthcare
premiums to be paid by the Company for the period 1 January 2020 to 31 December 2020
amounts to approximately $20,269,000 and $2,006,000 respectively.

The weighted average duration of the pension liability at 31 December 2019 is 15 years
(2018: 15 years) and 15 years (2018: 15 years) for other post-retirement healthcare plan.
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Employee benefits (continued)

(b)

Pension plan/post-retirement healthcare plan — combined plan

As discussed in Notc 2.10, the Company accounts for its share of the assets, liabilities,
benefits and expenscs of the Hydro Agri Trinidad Ltd. Pension Plan and Yara Trinidad Lid.
Post-Retirement Healthcare Plan the results of the entirc plans are shown in Note 6 {b) and
thc Company’s involvement in these plans is disclosed in Note 6 (a).

2019
Yara Post-
Hydro rctirement
Pension  healthcare

2018
Yara Post-
Hydro retirement
Pension bealthcare

plan plan plan plan
5000 $°000 $'000 5000
Present value of defined
benefit obligation 803,996 783,338 -
Fair value of plan assets (635,318) (596,745) -
Present value of unfunded
obligation - 75.159 98.995



TRINIDAD NITROGEN CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

(Expressed in Trinidad and Tobago Dollars)

(Continued)

6. Employece benefits (continued)

(b)

Pension plan/post-retirement healthcare plan — combined plan (continued)

Movement in the present
value defined benefit
obligation during the year

Defined benefit obligation at
1 January

Interest cost

Current service cost — employer

Current service cost — employee

Benefit payments

Acluarial loss on obligation:

- financial assumption changes

- obligation experience

Defined benefit obligation
at 31 December

Movements in the fair
value of plan assets
during the year

Fair value of plan assets

at 1 January
Expected return on plan assets
Actuarial losses on assets
Employer contributions
Employee contributions
Benefit payments

Fair value of plan assets
at 31 December

2019
Yara
Post-
Hydro retirement
Pension  healthcare
plan plan
$000 $'000
783,338 98,996
39,103 4971
11,168 1,788
5,464 -
(35,827) (2,730)
(6,134) -
6,884 27.866
803,996 23,159
596,745
29,829
9,054 -
30,053 -
5,464 -
(35.827)
§33.318 S

2018

Yara
Post-
Hydro retirement
Pension healthcare
plan plan
$°000 $000
801,534 77,949
40,045 3,907
12,669 2,422
5,559 S
(37,909) (3,269)
(32,803) -
5,757 17,987
183,338 23,996
577,652 -
28,837 -

(7,938)

30,544
5,559 -
(37.909) -
596,745 —z



TRINIDAD NITROGEN CO. LIMITED

NOTES 10 THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBIR 2019
(Expressed in Trinidad and Tobago Dollars)

{Continued)
6. Employec benefits (continued)
(b) Pension plan/post-retirement healthcare plan - combined plan (continued)
2019 2018
Yara Yara
Post- Post-
Hydro retirement Hydro retirement
Pension healthcare  Pension healtheare
plan plan plan plan
$'000 5000 $*000 5000
Amounts recognised in the
statement of income
Current service cost I1,168 1,788 12,669 2,422
Net interest cost on benefit
abligation 9,274 4,971 11,204 3907
Net benefit expense 20.442 6759 23.873 6,322

Actual return on plan assets 38,883 e 20,899

The major categories of plan assets, as a percentage of the fair value of the total plan asscts
are as follows:

2019 2018
$'000 % $000 %
Bank deposits 39,270 6 7,089 1
Equity instruments 169,823 27 152,683 26
Debt instruments 416,952 66 427,583 72
Other assets 9,273 1 9,390 1
633,318 100 596,745 =100

The plan assets do not include any of the financial instruments of the Company and Yara
Trinidad Ltd., nor any property controlled, or other assets used by the Company and Yara
Trinidad Ltd.

The overall expected rate of return on the plan assets is determined based on the market
expectations prevailing, applicable to the period over which the obligation is to be settled.
This is reflected on the assumptions above.
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Employee henefits (conlinued)

(b) Pension plan/post-retirement healtheare plan — combined plan (continued)

A quantitative scnsitivity analysis for significant assumpltions as at 31 December 2019 is

as shown below:

Impact on

Yara

Hydro  Post-retirement

Sensitivity Pension

Assumptions level plan

$000

Discount rate +.5%/-.5% 48,993/(54,775)

Future salary rate +.5%/-.5% (15,695)/14,789
Healthcare costs increases +.5%/-.5%

Pcnsion ratc +.5%/-.5% (52,401)/-

healthcare
plan
$000
5,721/6,499)

(6,478)/5,754

The best estimate of expected pension plan contributions and post-retirement healthcare
premiums to be paid by the Company and Yara Trinidad Ltd. for the period 1 January 2020
to 31 December 2020 amounts to approximately $31,615,000 and $3,009,000. respectively.

Inventories 2019
5000
Finished products 39,140
Spare parts and supplies 163,705
Less: provision for obsolescence on spare parts (27.557)
175,288
Prepayment and other receivables
VAT recoverable 34,043
Prepayments 13,941
Trade and other receivables 60
48,044

2018
5’000

25,612
170,787

(21.579)
168,820

129,130
14,828
74

144,032
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Related party disclosures

Transactions with rclated parties are conducted at terms equivalent to those that prevail in arm’s
length transactions. There have been no guaraniees provided or reccived for any related party
receivables or payables. For the year ended 31 December 2019, the Company has not recorded any
impairment of reccivables relating to amounts owed by related partics nor has a provision been
established (2018: Nil).

(a) Transactions with entities under Yara International ASA

Purchases Amounts Amounts
Sales to from due from due to
related related related related
partics parties parties parties
$000 $000 $’000 5000
Yara Switzerland (Notc i)*
2019 1,133,023 24,069 -
2018 1,308,757 1,494 99,929 -
Yara Trinidad Lid. (Note 11)
2019 : - 976 23,830
2018 - - 7.312 10,784
Yara Belgium SA
2019 - - 50
2018 132 - 50
Yara International ASA (Note iii)
2019 - 5,048 90,271 4,873
2018 - 4,747 81,645 [,248
Yara Belle Plaine
2019 - - -
2018 - - - -
Yara Caribbean
2019 115 19,788 - -
2018 507 - 10 -
Other
2019 = - - -
2018 - - -
Total
2019 1,133,138 24,836 125,316 28,153
2018 1,309,264 6373 188,896 12,082

* Represents transactons of a irade nature.
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9.

48

Related party disclosures (continued)

(a)

(b)

Transactions with entities under Yara Intcrnational ASA (continucd)

Note (i)

The amounts due from this related party arc due one month after the invoice date and are
unsecured, interest free and settlement occurs in cash. The direct selling costs are not offset
against revenue because the transactions are treated separate and distinct and the amounts
are not offset upon seltlement,

Note (11}

Amounts due to Yara Trinidad Ltd., mainly arosc from reimbursable costs paid by Yara
Trinidad Ltd. on behalf of the Company and for services provided by Yara Trinidad Ltd.’s
cmployees. Amounts due from Yara Trinidad Ltd. arose from reimbursable costs paid by

the Company on behalf of Yara Trinidad Ltd. The net reimbursements amounted to
$142,341,000 in 2019 (2018: $173,563,000).

Note (iii)
The amount due from a related party represents funds in a treasury system operated by the
related company.

The Company does not have an overdraft facility with related party.
Transactions with Government-owned entities

The National Enterprises Limited (NEL), the majority shareholder of the Company, is
owned by the Government of the Republic of Trinidad and Tobago and as such, NEL, and
its related subsidiaries, are related to other government-owned entities. The Company has
entered into agreements with various agencies of the Government for the supply of natural
gas, electricity and water.

Purchases Amounts Amounts
Sales to from due from due to
related related related related
parties parties parties parties
$000 5000 5’000 $000
The National Gas Company of
Trinidad and Tobago *
2019 - 575,777 - 105,263
2018 715,745 127,284
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FOR TIIEE YEAR ENDED 31 DECEMBER 2019

(Expresscd in Trinidad and Tobago Dollars)
{Continued)

9. Related party disclosures (continued)

{b) ‘Transactions with Government-owned entitics (continued)

Purchases Amounts Amounts
Sales to from due from due to
related related related related
parties partics parties parties
5000 $£000 $000 $000
The Water and Sewcrage Authority*
2019 40,828 2,631
2018 - 33,695 3,394
Trinidad and Tobago Electricity
Commission *
2019 : 15,238 - 917
2018 - 15,400 - 867
Total
2019 = 631,843 — 108,811
2018 — 764,840 N 131,543

* Represents transactions of a trade nature,
() Transaction with owners

There were no transactions with the sharcholders of the Company except for the declaration
and payment of dividends as follows:

2019 2018
$°000 5000
Dividends payable to shareholders at 1 January 27,049
Exchange difference on beginning balance (147 -
Dividend proposed and approved:
In respect of prior year - 27,049
In respect of current year 13,452
Total dividend declared 40,354 27,049
Dividend paid to shareholders during the year (40.354) -
Dividends payable to shareholders at 31 December _ 27,049

49
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NOTES TO THE FINANCIAL STATFMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019
(Expressed in Trinidad and Tobago Dollars)
(Continued)

9, Related party disclosures (continucd)

(d) Key management compensation

Compensation of key management personnel of the Company:

2019 2018

5’000 $000

Short-term cmployee benefits 11,863 11,801
Post-employment benefits 1,344 1,496
13,207 ~13.297

10. Financial instruments
(a) Financial instruments by category

The accounting policies for financial instruments have been applied to the line items below:

2019 2018

Financial assets $°000 $°000
Amounts due from related companies

Trade 84,069 99,929

Other 91,247 88,967
Cash and cash equivalents 1,259 7.526
Total 126,273 120422
Financial liabilities
Long term loan 111,464 139,966
Trade payable 80,246 42,098
Accrued liabilities 15,794 27,550
Short term loan 223,058 366,287
Amounts due to related parties

Trade 108,811 131,545

Other 28,753 12,082

Dividend payable - 27,049
Total 268,126 146,071
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{Continued)

10.

51

Financial instruments (continued)

(b)

{c)

Fair values of financial instruments

‘I'he carrying amounts of the aforementioned financial instruments other than the long term
loan approximate their fair values due to the shoni-term nature of the instruments. The
carrying value of the long term loan approximales its fair value as it atiracts a variable
interest rate,

Credit quality of financial assets
Trade and other receivables

Trade receivables comprise of amounts due from related parties — trade and other trade
receivables. Trade receivables that are less than three months past due are not considered
impaired. As of 31 December 2019, there was Nil trade receivables past due (2018: Nil).
There has been no history of default from related parties.

The other receivabies arc due from related parties Yara Trinidad Ltd and other Yara
companies (Note 9). There has been no history of default.

The aging analysis of trade receivables is as follows: 2019 2018
$°000 $°000
Up to 3 months 84,069 99.929
The aging analysis of other receivables is as follows:
Up to 3 months 91,244 88,967
Over 3 months —3 —
21,247 88,967
Cash and cash equivalents
Group 1 1,056 1,059
Group 2 203 6.467
Total 1258 L2320
Group 1 — Trinidad and Tobago based banking institutions. There has been na history of
default.
Group 2~ Regional and inlemational banking institutions. There has been no history of
defauit.
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10. Financial instruments (continued)

(4

52

2019 2018
Borrowings 57000 3000
Long term loan
Scotia Bank of (T&T) (SBTT) Non revolving (i) 140,119 169,058
Less: Short-term portion of Non revolving (28,018) (28.172)
112,101 140,886
Less: Unamortised cost of borrowing (637) (920)
Net long term loan 111,464 139,966
Short term loan
ANSA Merchant Bank Limited (ii) 168,138 169,058
SBTT No Revolving (i) 28,018 28,171
SBTT Revolving (i) 26,902 169,058
Total 223.028 366.287

i) In November 2016, SBTT made available to the Company US$50,000,000

(TT$336,275,000) loan (o be apportioned between a non-revolver loan
(US525,000,000 or TT$168,137,500) and a revolving loan (US$25,000,000 or
TT$168,137,500). No collateral is provided for this loan but interest is charged at a
rate linked to LIBOR + margin (currently at 4.57%). The non-revolver ioan is due to
be repaid in six equal semi-annual instalments beginning 30 months after the first draw
down. US$4,000,000 (TT$26,902,000) was withdrawn for the Revolving Facility as at
3t December 2019,

The Company incurred US$461,012 (TT$3,118,610) to secure this loan facility, 50%
relating to the revolving portion was writien off immediately. However the other 50%
is being written off over the life of the non-revolving portion. The long term loan
balance reflects the long term portion of the loan less the unamortised portion of the
cost of borrowing.

The loan agreements require the Company to comply with certain financial covenants.
Breaches in meeling the financial covenants would permit the bank to immediately call
the loans and borrowings. There have been no breaches of the financial covenants of
any interest-bearing loans and borrowing as at 31 December 2019.

i) In April 2015, the Company issued a one year revolving commercial paper facility in

the amount of US$25,000,000 (TT$168,137,500) which attracts interest at a rate linked
to three (3) months US$ LIBOR. In 2019 the loan was renewed for one year to April
2020 with the possibility of extending to Apni 2021.
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2019
1L Cash and cash equivalents $000
Cash on hand and at banks 1,259

12,

53

Cash at banks earns interest at floating ratcs based on daily bank deposit rates,
Share capital
The authorised, issued and fully paid capital of the Company consists of:
Class “*A" shares ~no par value held by National Enterprises Limited
Al 1 January 2019 306,000 sharcs
At 31 December 2019 306,000 sharcs
Class “B” shares —no par value held by Yara Caribbean (2002) Lid.
At 1 January 2019 254,000 shares
At 31 December 2019 294,000 shares
At 1 January 2019
At 31 December 2019

There were no movements issucd and/or fully paid share capital during the year.

2018
$°000

$'000

79,636

79,636

76,514
76,514
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(Continued)

13. Taxation

a) Deferred tax
Atl
January
2019
57000
Deferred tax asset
Pension liability 40,722
Provision for vacation 3,489
Provision for inventory obsolescence 9,649
Accrued severance 60
Post retirement healthcare plan 21,601
13,521
Deferred tax liability
Accelerated tax depreciation (184,300)
Pension Assct (107)
(184,407)

Total charge =

Recognized {Charge)/
in other credit to
translation comprchensive
adjustment income
5000 $*000

(220) (1,298)

(19) -

(52) =

) -

(120) {5.589)

REAK)) (6.8387)

1,002 -

= 15

1.002 k2

—_— 1174

(Charge)/ At 31
income December
statement 2019
$°000 $000
(2,354) 36,850
(114) 3,356

47 9,644

- 61

955 16,847
{1,466) _66,738
19,194 {164,104)
—{20 (114)
19,174 164218
1758 —=
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{Continued)

13, Taxation (continucd)
n) Deferred tax (continued)
Recognized (Charge)/
At 1l in other credit to (Charge)/ At 3]
January translation comprehensive income December
2018 adjustment income statement 2018
$°000 $'000 $°000 $°000 $'000
Deferred tax asset
Pension hability 48,719 2 (1,784) {6,215) 40,722
Pravision for property taxes 818 - - (813) -
Provision for vacation 3,577 -~ - (88) 3,489
Provision for inventory obsolescence 7,046 - - 2,603 9,649
Accrued severance 60 - - 60
Post retirement healthcare plan 17,128 4 __{630) 5,099 21,601
=12,348 —0 L4149 381 25321
Deferred tax Liability
Accelerated 1ax depreciation {154,650) (123) - (29,527)  (184,300)
Pension Asset - _ - 20 (187 (107)
(134.630) w{123) —.50 (22,714) (184,407)
Total charge — {2339  (22133) =
2019 2013
b) Details of income tax (credit)/expensc are as follows: $000 $°000
Current tax charge 29,549 7,821
Deferred tax (credit)/charge (17,708) 29,133
Income tax expense 11,841 36,234
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13.

14.

15.
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Taxation (continued)

¢) The effective tax rate varies from the statutory
rate as a resuit of the differences shown below:

Profit before tax

Corporation tax at statutory rate @ 35%

Business levy

Effect of disallowable expenses and tax allowances
Prior years adjustment to corporation tax

Other differences

Income tax expense
Cost of products sold and operating expenses

Changes in inventory of finished goods

Raw materials and consumables used

Repairs and maintenance

Labour expenses (excluding storage and shipping and
president’s office expenses)

Depreciation (Note 5)

Insurance costs

Other operating expenses

Cost of sales - ammonia

Storage and shipping expenses

President’s office expenses

Total production costs and operating expenses

Finance cost - net

Interest income
Interest expense

Total finance cost - net

(12,861)
631,258
29,795

120,001
187,231
3,143
74,996

1,033,563

462
4,422

1.038,447

4,610
(22,403)

—(17.793)

2018
5000

80,631
28,220
7,820

(169)

1.002

—36.234

56
750,141
34,131

135,259
181,145
4,920
44244

1,149,896
11,926

3.27]

1,165,003

7,679
(19.065)

—~{11,386)
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16.
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Commitments and contingencies

1)

b)

Purchasing commitments

‘The Company has purchase commitments for clectricity, water, nitrogen and natural gas in
accordance with contractual obligations, for varying periods ranging up to 15 years.

Capital commitments

Amounts committed relating to projects undcr construction at 31 December 2019 was
approximately $59.3 million (2018: $31.1 million),

Contingent liahilities

i.

iil.

Under the terms of the supply contract with the National Gas Company (NGC) of
Trinidad and Tobago Limited, there are certain minimum purchase obligations for
natural gas. If these quantities are not taken, the Company is obligated to pay NGC
for the undrawn quantities at specified prices, which can be utilised in subsequent
periods. At the end of the reporting pecriod, there are no circumstances which
indicatc that minimum quantitics will not be consumed in 2019,

In respect of a dispute against NGC for various breaches of the gas supply
agreement, Notice of Arbitration was given to NGC on 27th March 2017. However
TNC intends to resclve the matter amicably through negotiation. No further steps
have been taken to appoint an arbitrator, nor has any specific relief been demanded
or damages quantified.

The Board of Inland Revenue has conducted audits in respect of fiscal years 2006,
2007, 2008, 2009, 2010, 2011, 2012 and 2013 and has raised assessments on
withholding tax totalling TT$165.4 million. The 2012 and 2013 tax assessments
are under objection. Unti] the matters are determined, the assessments raised are
noet considered final.

No material unrecorded additional liabilities are expected to crystallise.

The Company has various legal matters pending in the Industrial Court of the Republic of
Trinidad and Tobago. Though the Company is defendant in a number of these cases, no
provision was recorded in the financial statements as a realistic probable outcome cannot

be determined at present.
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17.

18.
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Going concern

At 31 December 2019, the Company had a contract dated 17 June 2014 with The National Gas
Company of Trinidad and Tobago Limited (“NGC”) for the supply of nalural gas for five (5) years,
commencing on | January 2015, At the end of the contract period (31 December 2019), the
Company was able to obtain an interim Gas Supply Contract with the NGC for a period of three
(3) months ending 31 March 2020. Subsequent to expiration, the Company was able to obtain a
further interim Gas Supply Contract with the NGC for a period of one (1) month ending 1 May
2020. The Company is currently in negotiations with NGC to obtain a new contract for a period of
five (5) years. Natural gas is a key component in the manufacture and production of ammonia.
Therefore, the Company’s operations are heavily dependent on the supply of natural gas.

The Directors have recognized that the combination of the above circumstances represent a material
uncertainty that may impact the ability of the Company o continue as a going concern. Based on
current plans and strategies being pursucd, the Directors have an expectation that the Company will
oblain a long-term contract with the NGC in the ncar future. Once obtained, the Company will
generate adequate cash flows which would allow the Company to continue in operational existence
in the foreseeable future. On this basis, the Directors have maintained the going concern assumption
in the preparation of these financial statements. This basis of preparation presumes that the
Company will realize its assets and discharge its liabilities in the ordinary course of business.

Events after the reporting period

The Company has separate contracts with NGC for the provision of gas for its Tringen 1 & 2 plants
both contracts commenced on 1 January 2015 and expired on 31 December 2019. Subsequent to
year end, the Company was able to obtain two (2) interim Gas Supply Contracts with the NGC for
a period of three (3) months ending 31 March 2020 and a period of one (1) month ending | May
2020 respectively, while it negotiates with NGC on the renewal of a long term contract.






